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in May when the MPR was raised again to 8% 
and the CRR from 2% to 4%, activities slowed 
down in June as the market anticipated 
further tightening by the CBN. Trading was at 
its lowest in June 2011.  

HIGHEST AND LOWEST TRADED BONDS- 
JANUARY-JUNE 2011 
Table 3 below shows the highest and the 
lowest traded bonds in H1, 2011. A favorite of 
the Market and highest traded bond 
consistently in January – May 2011 was the 
10% FGN JUL 2030, the 20 year FGN Bond 
Benchmark. It was actively traded because of 
the large volume in issue and a high demand 
by the end investors such as pension funds. 
Among the least traded bonds was the 9.50% 
FGN AUG 2012, 10.50% FGN MAY 2012 and 
the 10.50% FGN JUL 2011. Limited trading in 
the 9.50% FGN AUG 2012 and the 10.50% 
FGN MAY 2012 was due to their small trading 
volumes, while the 10.50% FGN JUL 2011 
was no longer actively traded in the Two- 
Way Quote FGN Bond Market due to its short 
time to maturity. 

Table 3: Highest and Lowest Traded Bonds  
Month Highest 

Traded 
FGN 
Bonds 

Volume 
Units 
(mn) 

Lowest 
Traded 
FGN 
Bonds 

Volume 
Units 
(mn) 

Jan  10% FGN 
JUL 2030 

209.70 9.50% FGN 
AUG 2012 

0.68 

Feb 10% FGN 
JUL 2030 

285.37 9.50% FGN 
AUG 2012 

0.50 

Mar 10% FGN 
JUL 2030 

212.87 12.99% 
FGN SEP 
2011/11.99 
FGN DEC 
2013 

0.20 

Apr 10% FGN 
JUL 2030 

194.20 10.50% 
FGN MAY 
2012 

0.30 

May 10% FGN 
JUL 2030 

245.80 16% FGN 
JUL 2013/ 
10.50% 
FGN JUL 
2011 

0.01 

Jun 10.50% 
MAR 
2014 

143.12 10.70% 
MAY 2018 

0.19 

Source: CSCS 

FGN BOND PRICES AND YIELDS – H1 2011 
The 12.49% FGN MAY 2029 was the highest 
priced Bond in January and February 2011 
while the 15% FGN NOV 2028 was the 

highest priced FGN Bond in March, April and 
May respectively. However, it should be noted 
that these bonds are not Benchmark Bonds. 

Table 4: Highest Priced Bonds 
Month Highest Priced Bond Avg. Price/Unit   

(N) 
Jan 12.49% FGN MAY 2029 1,384.96 
Feb 12.49% FGN MAY 2029 1,283.80 
Mar 15% FGN NOV 2028 1,265.77 
Apr 15% FGN NOV 2028 1,147.73 
May 15% FGN NOV 2028 1,147.90 
June 10.70% FGN  MAY 2018 1,294.37 
Source :CSCS 

The 10.70% FGN MAY 2018 which represents 
the FGN 7–year Benchmark Bond attracted 
the highest price in June 2011.  

FGN BOND YIELD CURVE AS AT JUNE 30, 
2010 AND JUNE 30, 2011  

 

The FGN Bond Yield Curve as at June 30, 
2011 reflects the rising trend in the Yields that 
started after the FGN Bond Auction in May 
2010. See Table 5 below. 

Table 5:FGN Bond Yields as at  H1 2010 and H1 2011 
FGN Bonds 
 

Yields  as 
at June 30  
2010 

Yields as at 
June 30 
2011 

10.50% FGN NOV 2013 6.77% 10.32% 
4.00%   FGN APR 2015 7.24% 12.02% 
10.70% FGN MAY 2018 6.17% 12.13% 
7.00%   FGN OCT 2019 7.12% 12.18% 
10.00% FGN JUL 2030 8.69% 12.57% 
Source: FMDA 

The average change across the FGN Bond 
Yield Curve was about 460 bps points 
between end of H1 2010 and end of H1 2011.  

OUTLOOK FOR H2 2011 
In the FGN Bond Secondary Market, the 
level of activity and yields would depend on 
the CBN’s policy direction and actions. The 
general expectation is that given the CBN’s 
concerns about inflation and pressure on the 
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Naira, which is believed to be fueled by 
excess liquidity, the CBN’s policy of liquidity 
tightening would continue. If this expectation 
materialises, yields would rise and there could 
be volatility which may lead to a slowdown in 
Secondary Market activity. 
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