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MEMORANDUMOFUNDERSTANDINGMOU BETWEENTHE
CENTRALBANKOFNIGERIACBN ANDTHEDEBTMANAGEMENT

OFFICElDMO)ONTHEMANAGEMENTOFTHEDOMESTICDEBT

Followingthe establishmentof the Debt ManagementOffice, it has
becomenecessaryfor the DMO to take over the managementof the
domesticdebt fromthe CBN. However,due to the uniqueconditionsin
the administrationof the domesticdebt,it is desirablethat the take-over
besequencedovera period. Therefore,pursuantto the attainmentof the
aboveobjective,this MOU prescribesthe terms and cond.itionsfor the
administrationof the domestic debt, under the current legislative

~ ~, arrangements."
1. The Debt ManagementOffice,from a date to be mutuallyagreed

withthe CentralBankof Nigeria,shalltakeoverthe managementof
the DomesticDebt,eitherwhollyor piecemeal.

2. It is acknowledgedthatdebtmanagementis intimatelylinkedto the
operationof monetarypolicyand that there are someinstruments
thatareofcommonuseto both.

3. The Debt ManagementOfficewill cooperateand consultwith the
CentralBankof Nigeriain themanagementof DomesticDebt,so as
to ensurethat its operationcomplementsanddoesnotconflictwith
the responsibilityof theCentralBankof Nigeriain the administration
of monetarypolicy.

4. To facilitatethis cooperation,a Joint DomesticDebt Committee
comprisingrepresentativesof the CentralBankof Nigeria,the Debt
ManagementOffice, Office of the AccountantGeneral of the
Federationand FederalMinistryof Finance is to be set up to
deliberateuponanddirectdebtpolicyas well as ensurealignment
of ['v10netary,FiscalandDebtpolicies.

5. The Joint DomesticDebt Committeeshall meet as and when
necessary.
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6. The Central Bank of Nigeria shall continue to undertake the
underwritingfunctionfor all the existingroll overissuesof Treasury
Billsat the Bank'stermsandconditions,untilsucha timethatthere
areothercompetentunderwritersin themarket.

7. A TechnicalCommitteecomprisingthe Central Bank of Nigeria
(BankingOperationsDepartment)andthe DebtManagementOffice
(DomesticDebt Department)shall be constitutedto monitorthe
weeklyauctionofTreasuryBills.

8. TheTechnicalCommitteeshallalsoperformanyotherfunctionthat
maybedelegatedto it bytheJointDomesticDebtCommittee.

9. The Debt ManagementOfficeshall collectthe "Authorityto Issue
Warrant" from the Office of the Accountant-Generalof the

Federation,authorizingthe issuanceof TreasuryInstrumentsduring
a fiscalyear.

10. The Debt ManagementOfficeshall have authorityto instructthe
Central Bank of Nigeria to debit or credit Federal Government
account for domestic debt service purposes and other debt
managementrelatedexpenses.

11. The Debt ManagementOffice shall have the authorityto open
accountswith the Central Bank of Nige~iafor the purpose of
warehousingfundsraisedby wayof securitiesissuedin the capital
marketpendingtheir requirementsfor transferto the accountsof
the Federal Governmentof Nigeria or for applicationto the
restructuringofexistingportfolioofsecurities.

12. TheJointDomesticDebtCommitteeshall:

(i) Device strategiesfor liquidationof the Ways and Means
Advanceswithinthefiscalyear,andwithoutany underwriting
bytheCentralBankof Nigeria.
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(ii) Explorewaysof financingdeficitsthroughthedevelopmentof
appropriate, longer term financing instrumentsreflecting
effectiveasset-liabilitymanagement.

13. The CBN and DMO shall exploreways to developthe nation's
governmentbond market in particularand securitiesmarkets in
general,to facilitateliquiditymanagementand ultimatelylowerthe
costofgovernmentborrowing.

14. The DMOshallhaveaccessto all pertinentinformationrelatingto

r~ the nation'sdomesticdebtportfolioona timelybasis,
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